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Abstract:

This study aims to examine the moderating role of ownership structure
patterns in the relationship between managerial ability and capital structure
within the Egyptian environment. The analysis is based on a sample of 309
observations, limited to firms listed on the EGX 100 Index. To achieve this
objective, the research is divided into two main parts: the first presents the
theoretical framework and develops the study hypotheses, while the second

comprises the empirical investigation conducted to test these hypotheses.
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The study concluded that managerial ability has a significant positive effect
on capital structure, indicating that higher managerial ability contributes to
achieving the optimal level of capital structure by reducing the cost gap
between its components. The study also found that increases in ownership
structure  patterns—specifically managerial ownership and institutional
ownership—Iead to a higher optimal level of capital structure, as they reduce
the cost gap between its elements. As for foreign ownership, the results indicate
a very weak negative relationship between the two variables, suggesting the

absence of any statistically significant association.

Keywords: Managerial Ability - Capital Structure - Managerial Ownership -

Institutional Ownership - Foreign Ownership
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Dependent Variable: CS
B Coef. T Stat. Sig.
Cons. 0.478 10.480 0.000
MA -3.179 -7.274 0.000
SIZE -0.001 -0.475 0.635
ROA -0.092 -1.724 0.086
LEV 0.056 0.862 0.390
AGR -0.674 -5.470 0.000
MTB -0.095 -3.536 0.000
NDTS 0.033 0.207 0.836
Model Fixed Effects
N 309
F-Value 40.068
F.Sig. 0.000
Adj. R2 47.00%
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Dependent Variable: CS
B Coef. T Stat. Sig.
Cons. 0.449 8.728 0.000
MA -3.146 -2.119 0.035
Man Own 0.074 1.676 0.095
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Ins Own -0.104 -3.590 0.000
For Own -0.012 -0.384 0.701
Man Own x MA -3.103 -2.178 0.024
Ins Own x MA -1.401 -2.858 0.009
For Own x MA -2.572 -1.186 0.236
SIZE -0.002 -0.892 0.373
LEV 0.081 1.267 0.206
ROA -0.018 -0.321 0.749
AGR -0.532 -4.286 0.000
MTB -0.065 -2.402 0.017
NDTS 0.036 0.233 0.816
Model Fixed Effects
N 309
F-Value 24.821
F.Sig. 0.000
Adj. R2 50.10%
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