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(1) (2) (3) (4) (5) (6) (7) (8) (9) (10

)
(1) cs 1
(2) MA - 1
596%*
(3) ACSize - 462% 1
55gx*
(4) AC.Mee - 553%  512* 1
t 602%* *
(5) SIZE  -0.019 0.012 0091 -0.085 1
(6) LEV  -0.015 0.067 0.083 .117* - 1
0.053
(7) ROA - 485%  .436*  .510* - 0092 1
441%% * * 0.110
(8)  AGR - 413*  494*  463* 0.005 0.078 .454* 1
.529** * * * *
(99 MTB - 428*  321*  479* 0.003 - 330%  .397* 1
A65%* * * 0010  * *
(10 NDTS  0.065 -0.071 -0.102 0.015 - 0.047 -0.035 -0.050 - 1
) 0.062 0.063
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Model (1) Model (2)

Tolerance VIF Tolerance VIF
MA 0.661 1.513 0.145 6.908
AC.Size 0.582 1.717
AC.Meet 0.466 2.148
AC.Size x MA 0.109 9.193
AC.Meet x MA 0.139 7.213
SIZE 0.975 1.026 0.930 1.075
LEV 0.981 1.019 0.966 1.035
ROA 0.668 1.496 0.619 1.615
AGR 0.701 1.426 0.611 1.636
MTB 0.750 1.333 0.692 1.445
NDTS 0.987 1.013 0.972 1.029
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Source chi2 P
Heteroskedasticity (model 1) Y,AAY SEAT
Heteroskedasticity (model 2) Y,Y.V .,80Y
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Dependent Variable: CS

B Coef. T Stat. Sig.
Cons. 0.478 10.480 0.000
MA -3.179 -71.274 0.000
SIZE -0.001 -0.475 0.635
ROA -0.092 -1.724 0.086
LEV 0.056 0.862 0.390
AGR -0.674 -5.470 0.000
MTB -0.095 -3.536 0.000
NDTS 0.033 0.207 0.836
Model Fixed Effects
N 309
F-Value 40.068
F.Sig. 0.000
Adj. R2 47.00%
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Dependent Variable: CS

B Coef. T Stat. Sig.
Cons. 0.501 11.352 0.000
MA -2.305 -2.630 0.009
AC.Size -8.080 -3.857 0.000
AC.Meet -8.453 4218 0.000
AC.Size x MA -59.780 -2.467 0.014
AC.Meet x MA -79.267 -2.658 0.005
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SIZE -0.001 -0.400 0.689
LEV 0.094 1.516 0.131
ROA 0.001 0.015 0.988
AGR -0.425 -3.433 0.001
MTB -0.061 -2.325 0.021
NDTS 0.041 0.276 0.783

Model Fixed Effects

N 309

F-Value 33.019
F.Sig. 0.000

Adj. R2 53.30%
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The Effect of Audit Committee Characteristics on the Relationship
Between Managerial Ability and Capital Structure: An Applied
Study

Abstract:

This research aims to examine the moderating role of audit committee characteristics on the
relationship between managerial ability and capital structure within the Egyptian environment.
The study utilizes a sample of 309 observations, with the firms included in the sample being among
the main companies listed on the EGX 100 index. To achieve this objective, the research was
divided into two parts: the first part presents the theoretical framework and develops the study
hypotheses, while the second part comprises the empirical analysis conducted to test these
hypotheses.

The study finds a significant positive effect of managerial ability on capital structure, indicating
that higher managerial ability contributes to achieving the optimal level of capital structure by
reducing the cost gap between its components. The study also reveals a statistically significant
positive effect of audit committee characteristics on the positive relationship between managerial
ability and capital structure. This suggests that increases in audit committee size and the frequency
of its meetings enhance the positive association between managerial ability and optimal capital
structure.

Keywords:
Managerial Ability — Capital Structure — Audit Committee Size — Audit Committee
Meetings.
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